First Quarter
Review shows 4.3%
Average Return
In January we published our stock recommendations
for the year ahead, in a document called ‘Tips for
2014’. A review of their performance over the first
quarter of 2014 can be seen below:
Company

Value (p) at
close on
09/01/14

Value (p) at
close on
04/04/14

% Change

1,313

1,136

-13.45

FTSE-100
BG Group
BP

493

448

-2.2

British & American
Tobacco
BT Group

3,155

3,323

+5.3

379

381

+0.5

Next

3,170

6,695

+8.5

SAB Miller

3,011

3,123

+3.8

Whitbread

3,838

4,081

+6.3

659

728

+10.6

299

287

-4.0

Avanti Communications

235

319

+35.7

Parkmead

258

237

-8.1

-

-

+4.3

FTSE-250
Pennon
FTSE-Small Cap
Costain
FTSE AIM

AVERAGE
RETURN

If a client had invested £1,000 in each of the eleven
stocks featured in our ‘Tips for 2014’ report at the
time of publication the £11,000 investment would
now be valued at £11,465, giving a return of 4.3%
versus FTSE 100 and FTSE All Share returns over the
same period of 0.06% and 0.5% respectively.
In early February the year the Beaufort research team
published another document entitled ‘Beaufort ISA
Recommendations 2014’. The current standing of
these recommendations, as at the market close on
Friday, 4th April 2014 can be seen here:

Company

Value (p) at
close on
07/02/14
223

Value (p) at
close on
04/04/14
319

% Change

Costain

299.5

287

-4.17

Daily Mail & General
Trust
Greene King

1,050

897

-14.57

872.5

911

+4.41

IP Group

176.9

209

+18.15

Melrose

295

303

+2.71

Parkmead

262

237

-9.54

Prudential

1,276

1,342

+5.17

Whitbread

3,935

4,081

+3.17

-

-

+5.44

Avanti Communications

AVERAGE
RETURN

+43.05

If a client had invested £1,000 in each of the nine
recommendations the £9,000 investment would
currently be valued at £9,489, giving a return of
5.44%, versus FTSE 100 and FTSE All Share return
over the same period of 3.8% and 4% respectively.

Comments on Significant Moves
BG was disappointing with yet another profit
warning, but we still believe the value in the medium
term will come to the fore. Although Daily Mail &
General Trust has also been disappointing, again our
bull case remains intact.
The strong move in Avanti Communications follows
our comments that any news on ‘Backhaul’ would
drive the share price. A contract with Vodafone in
Europe has been clinched and its significance is that it
is on the Vodafone ‘procurement’ list and validates
Avanti’s technology paving the way for potential
deals in Vodafone’s different geographies. Avanti also
announced a further Mobile Telecom Backhaul deal
with a Turkish operator. Momentum is building.
Left:
Artemis, the
latest edition
to Avanti’s
satellite fleet

IP Group is a unique intellectual property company
enabling spin-outs from Universities to monetise
their IP. It is merging with a smaller early stage IP
company called Fusion IP that we have also
recommended as a Buy.
Despite the best efforts of the Chancellor and the
FCA, the performance of the Prudential is noted as is
Pennon’s, despite the Ofwat enquiry.
It’s still early days as far as the new Tax Year is
concerned and we continue to recommend these
stocks for the remainder of the year.

The Markets
Market movements during March and the year-todate…
Instrument

FTSE 100
FTSE All Share

Value at
close on
31/03/14
6,598.0

% Change
since
28/02/14
-3.1

% Change
since
31/12/13
-2.3

3,556.0

-3.0

-1.5

16,274.0

-2.7

+1.5

FTSE Aim All Share

851.0

-4.7

0.0

Dow Jones
Industrial Average
Nasdaq

16,458.0

+0.8

-0.7
+0.5

FTSE 250

4,199.0

-2.5

CAC 40

4,392.0

-0.4

+2.2

Xetra Dax

9,556.0

-1.4

+0.04

Nikkei

14,828.0

-0.1

-9.0

Hang Seng

22,151.0

-3.1

-5.0

1,284.0

-3.5

+7.4

107.7

-1.3

-2.8

GOLD ($)
Oil Brent Jul ($)

Company
Round-up
The objective of the round-up is to highlight a
number of stocks we have seen and to be open about
our thoughts and views. In addition we will highlight
a few companies we are particularly keen on and
explain why, but provide details only of the previous

month’s news. Further information is available from
your Beaufort Securities broker upon request.

March News
On 29th March, Alecto
Minerals announced the
acquisition of NewMines
Holdings from Savannah
Resources for £250,000, to be paid through the issue
of 20 million new shares of 0.01p each @ 1.25p per
share. NewMines controls the 250 sq km Karan gold
project and the 16 sq km Diatissan gold project, both
in Western Mali, through its 100% owned subsidiary
Tobon Tondo. The Karan project holds eight defined
drilling targets, with two of them ready for drilling.
Alecto would undertake the drilling activity at Karan
using its Rotary Air Blast (RAB) drill, which is relatively
cost effective. Previous reverse circulation (RC)
drilling at the Karan project had identified extensive
low-grade gold halos with high-grade intercepts of up
to 11 grams per tonne (g/t) gold.

Above:
Exploration being carried out at one of Alecto’s projects in
Mauritania.

Our view: With the acquisition of NewMines
Holdings’ capital, Alecto Minerals continues to
expand its portfolio of prospective gold projects in
Africa. The strategic location of Karan project, in a
proven gold producing acreage and close to already
established gold assets, highlights the strong
probability of the presence of high-grade gold.

Besides, the usage of Alecto’s owned RAB drill is likely
to generate significant cost savings for the company.
Given the company’s strong mineral-rich, yet
relatively underexplored African portfolio, its prior
drilling experience in the Mali region and possible
further tie-ups in the attractive greenfield projects,
we reiterate a Speculative Buy.

March News
On 28th March, Nighthawk
Energy
released
its
preliminary results for the
year ended 31st December
2013. Group revenues climbed approximately 12
times to US$26.2m from US$2.2m last year, on
account of increased production. Production volumes
during the year got a big boost from the start of
production at six new wells since May 2013, majorly
at the Arikaree Creek field. The average oil output
jumped to 1,556 barrels per day (bpd) in December
2013 from 280 bpd in January 2013, and presently
stands at 1,900 bpd. Gross sales averaged 982 bpd in
2013 (up from 81 bpd in 2012), with a strong rate of
1,494 bpd in H2 2013. Net oil sales totalled 290,664
barrels in 2013 as against 22,211 barrels in 2012. The
average sales price per barrel also improved to
US$91.05 from US$82.33 in 2012. Pre-tax profits
were US$13.3m as against a loss of US$2.4m and
consequently, basic EPS jumped to 2.13 cents from a
loss of 0.3 cents last year. During the year, Nighthawk
drilled nine new wells, of which six wells were
brought into production. Additional two wells drilled
in early January 2014 also began production, the
company said. In July 2013, Nighthawk successfully
acquired the remaining 25% working interest in the
Smoky Hill and Jolly Ranch projects from Running
Foxes Petroleum for US$12m.
Right:
Nighthawk has
acquired the remaining
25% working interest in
the Smoky Hill Project
in Lincoln County,
Colorado

Our view: Nighthawk is attracting considerable
investor attention on account of its superior
production and revenue update. Boosted by the
production from six new wells at the Arikaree Creek
project and stronger price realisations, the company
registered phenomenal increase in revenues, profits
and production volumes over the year.
Commencement of production at two more wells
since the start of this year adds to the future
production potential of the company. In February,
Nighthawk had also reported the addition of Big Sky
13-11 well to its already strong portfolio of producing
assets. With an attractive set of exploratory &
producing assets, and the company’s rapid
advancement therein, we expect it to witness a
meaningful upside going forward and therefore,
reiterate our Speculative Buy rating.

March News
Established in 2011, Fox
Marble has acquired rights
over 300 million cubic metres
of a range of premium quality
marble. Fox Marble is the first
UK quoted company investing and operating
primarily in Kosovo, and the first to be producing and
marketing high quality marble from the region. Fox
Marble’s long term aim is to expand its portfolio of
quarries and production capacity, and to create a
premium marble brand through which Kosovo is
established as a major centre of marble production.
During 2013, the Group commenced operations at
four quarries, with over 2000 tonnes of marble
extracted to date. It also entered into an offtake
agreement with Pisani Plc, and launched the
Company’s product to the UK market in November
2013. It achieved first sales and continue to build an
order book for the coming year with opportunities in
the USA, China, Greece and the Middle East; and
since the year end, the Company purchased a factory
building and commenced work erecting it on site in
Lipjan, near Pristina. The Group recorded an
operating loss for the year to 31 December 2013 of
€2.17m (2012: €1.23m), net loss of €2.57m (2012:
€7.44m) due to costs incurred in bringing the quarries

up to full production. Fox Marble’s net cash position
at 31 December 2013 of €5.26m (2012: €7.14m).

Above:
Fox Marble is the first UK quoted company investing and
operating primarily in Kosovo

Our view: Fox Marble is doing exactly what it
promised shareholders. 2014 appears set to deliver
on every promise. 2013 saw excellent progress in
developing its operations, first sales have now been
achieved and the order book is building rapidly. The
global market for quarried marble and processing is
supplied through a highly fragmented base of miners.
The concentration of mineral production forced by
international giants over the past 20 years has
somehow passed the sector by, to the extent that Fox
Marble is presently the only such dedicated vehicle
quoted on an international stock exchange. Yet
worldwide trade in dimensional stone is estimated to
be worth in excess of US$15bn annually, with an
outlook for uninterrupted long-term demand growth
in a relatively stable pricing environment. Coming
with a very substantial, high quality JORC complaint
resource, elementary open pit working, low cost
labour and excellent infrastructure against a
backdrop of Kosovo’s prospective EU accession, Fox
Marble dispels most of the fears normally associated
with early stage producers. Having brought four
quarries on stream during 2013, 2014 looks set to see
earnings turn sharply positive. The 2015 outlook is
even strong enough to hint at a maiden dividend.
Adopting highly prudent assumptions into a DCF
model, Beaufort’s NPV12 calculation arrives at €156m
for the Group with gearing to the upside.

March News
On 25th March, Mosman
Oil and Gas released an
update on its operations
at the onshore Petroleum
Creek
Project,
New
Zealand. Mosman informed about the acquisition of
long lead items required for drilling and well testing
at the Petroleum Creek Project, which is scheduled in
June 2014. Mosman has already decided upon the
well locations at the project. The Crestal-1 well would
be drilled to depth of around 400m and aims to
evaluate the crest of the large subsurface structure
west of the Kotuku Fault. The second well,
Crossroads-1, would be drilled up to 700m. Mosman
expects to encounter multiple reservoir zones,
including Cobden limestone, at these two wells.
Drilling these two wells to a minimum depth of 250m
would also fulfill the permit obligations for this year.
Left:
The location of
Mosman’s
Petroleum Creek
Project in New
Zealand

Our view: Mosman seems to be capitalising well on
the recently raised funding of £1.5m through its IPO.
The company’s drilling plan for the Petroleum Creek
Project is smoothly moving forward and we may see
concrete steps taken in this direction, going forward.
Successful result from the Crossroads-1 well would
also upgrade other neighbouring prospects identified
earlier. Given the lucrative oil prospectivity of the
Petroleum Creek project and the Officer Basin project,
believed to be holding large petroleum discoveries,
offer meaningful upside to Mosman.

Recommendations
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