
 

 

AIM back on track 
 
AIM raised over £2.8bn in new money for over 350 
new companies in 2004, rising to over £6.4bn and 
over 500 new admissions in 2005 and nearly £9.9bn 
and over 450 new admissions in 2006. In 2007 there 
were over 250 new admissions raising a still healthy 
circa £6.6bn. 
 
For the next five years the total AIM new money 
raised for new admissions was £4.4bn and to August 
2013 a further £576m. Plenty of catching up to do 
there then! 
 

 
Above: The ‘golden’ period of AIM fundraising in the mid 2000s 

 
Recent activity – the AIM index went up a healthy 
5.3% in September – probably driven by the 
Chancellor’s decision to allow AIM companies to be 
included in Individual Savings Accounts (ISA) from 
August 2013. 
 
It is also encouraging to discover that for the first 
time since 2007 more companies joined AIM than left 
it in the past quarter. Long may that continue. 
 
In 2007 there were 1,694 companies listed on AIM 
and now it is down to 1,085. It is likely that there is 
still some further weeding out at the bottom end of 
the market, and I’d expect it to be an ongoing 
process.  
 
Next month we will discuss 2013 as the year the IPO 
returned to both the Main Market and AIM. 
 

 

The Markets 
 

Instrument Value Change on 
Month (%) 

Year-to-
date 

FTSE 100 6,462 0.8 9.6 

FTSE All Share 3,444 1.0 11.3 

FTSE 250 14,908 1.9 18.3 

FTSE Aim All 
Share 

793 5.3 6.8 

Dow Jones 
Industrial Average 

15,130 2.2 15.5 

Nasdaq 3,771 5.0 25.0 

CAC 40 4,143 5.3 13.8 

Xetra Dax 8,594 6 12.9 

Nikkei  14,456 8 39.1 

Hang Seng 22,860 5.2 0.9 

GOLD ($) 1,336 -5.1 -19.3 

Oil Brent Jul ($) 108.37 -4.9 -2.47 

 
Markets at close on Monday, 30th September 2013 
and Capital returns in September and year to date. 
 

Small Cap 
Round-up 
The objective of the round-up is to highlight a 
number of stocks we have seen and to be open about 
our thoughts and views. In addition we will highlight 
a few companies we are particularly keen on and 
explain why, but provide details only of the previous 
month’s news. Further information is available from 
your Beaufort Securities broker upon request. 

 

September News 
Red Leopard Holdings announced interim results for 
the six months ended 30th June 2013. Operating loss 
stood at £80,977 versus a loss of £92,096 during the 
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same period last year. The company acquired the 
entire issued share capital of Red Leopard Mining Inc. 
for £600,000 by the issue of 33.3 million new 
ordinary shares at a price of 1.8p per share. RLM is a 
special purpose vehicle holding 205 unencumbered 
claims (covering a total land area of 3,546 acres) in 
the vicinity of Shoshone County, Idaho, US. This area 
is well known as the premier silver district in North 
America, with total production to date of around 1.2 
billion ounces of silver and substantial lead, zinc, 
copper and gold. The claims are situated adjacent to 
two former major producing mines, the Hercules and 
the Interstate Mines, each now owned by Hecla 
Mining Company Inc., one of the largest silver 
producers in the US. Red Leopard Holdings also 
placed 70 million new ordinary shares at 0.5p per 
share to raise £350,000 to fund the first stages of the 
work programme including a review of existing 
historic data and available data of nearby mines and 
prospects, and other sampling studies. The company 
also confirmed the appointment of Mr. Stuart James 
Adam and Mr. Howard Mattes Crosby as finance 
director and non-executive director, respectively on 
the Board. 
 
Our view: The Board approval for the RLM 
acquisition, hosting a number of claims located in 
highly productive Shoshone County, is likely to be 
beneficial for Red Leopard. The strong productivity for 
metals like silver, lead, zinc, copper and gold as 
displayed by the neighbouring Coeur d’Alene mining 
district, owning the Interstate Mines, increases the 
probability of similar success being replicated at the 
current site. The recent issue of shares worth about 
£350,000 would provide a major financial backbone 
for the exploration work to be carried out at the well. 
In view of the huge upside potential from RLM 
acquisition, strengthened cash flows from the equity 
issue, along with the addition of highly 
knowledgeable and experienced professionals into 
the team, we are optimistic that the company could 
generate material gain for its shareholders, going 
forward. We, therefore, retain a Speculative Buy 
rating for this stock. 

Beaufort Securities are Joint Broker to Red Leopard 
Holdings 

 

 
September News 
Lansdowne Oil & Gas 
issued interim results for 
the six months ended 
30th June 2013. Loss 
after tax declined to £324,000 compared to a loss of 
£621,000 for the first six months of 2012. Operating 
expenses for the first half of 2013 were £342,000 
compared to expenses of £574,000 for the first six 
months of 2012. The first half of 2013 saw the 
completion of a new Competent Persons Report 
(CPR) on the Barryroe Oil Field. The CPR endorsed the 
previous 2C resources estimates of 350 million 
barrels of oil equivalent (mmboe) calculated by the 
Operator, Providence Resources. Netherland Sewell 
and Associates, the agency which carried out the 
studies, undertook additional economic modelling 
yielding attractive valuation figures of US$675m for 
Lansdowne’s 20% interest. Lansdowne said the focus 
for the remainder of the year will be to conclude 
farm-out agreements on both Barryroe and its 
exploration portfolio including Amergin, Midleton 
and Rosscarbery prospects. The company announced 
the appointment of Jeffery Auld to the Board as an 
independent non-executive director. Jeffery has an 
extensive experience in upstream oil & gas 
commercial activities and will augment the skill set of 
the Board.  
 

 
Above: Licensing Option 12/04 - “Barryroe North” 

 
 

http://www.beaufortsecurities.com/quote?epic=LOGP


 

 

Our view: Lansdowne Oil & Gas is making steady 
progress. The high estimates of resources and 
expected cash flows from Barryroe oil field are 
impressive and indicate the attractiveness of the 
assets held by the company. Being the operator of the 
Barryroe oil field, Providence (which holds an 80% 
interest in the project) is leaving no stone unturned to 
reach the production stage at the earliest. Given the 
above, we retain a Speculative Buy for the stock. 

 
September News 
San Leon Energy announced 
its conditional agreement to 
acquire 75% of the issued 
share capital of Alpay Enerji AS from Server Fatih 
Alpay. Completion of the acquisition is conditional to 
obtaining the necessary regulatory approvals from 
the General Directorate of Petroleum Affairs in 
Turkey. Alpay Enerji’s 100% participating interest in 
seven conventional oil and gas licences in Turkey 
would increase to 16 licences as provided under the 
deal. Existing licences contain gross proved and 
probable gas reserves of 46.6 billion cubic feet (bcf) 
and a probability of unlocking further 140.7 bcf. The 
purchase price for the acquisition is US$4m with a 
payment of US$3.46m for Server Fatih Alpay for the 
additional licences. The company announced a 
placing of ordinary shares to raise gross £31m in two 
tranches. The first tranche would involve the issue of 
110 million new ordinary shares @ £0.0475 per share 
to raise gross proceeds of £5.3m with probable 
admission to AIM on 30th September, 2013. The 
second tranche involves the conditional issue of 
542.6 million new ordinary shares @ £0.0475 per 
share to raise gross proceeds of £25.8m, which 
become effective on 21st October, 2013. The fist 
placing would continue unaffected even if the second 
placing does not proceed for some reason. The 
placing of shares will be issued as fully paid and will 
rank pari passu with the existing ordinary shares. The 
proceeds from placing is intended to be used for 
financing the acquisition, drilling three exploration 
wells (Goz-1, Gulhanim-3 and Sungur-1) in the 
current year, performing workovers on up to five 
existing discovery wells; and funding the construction 
of an 11 km pipeline to connect the Hatay area with 

the BOTAS transmission system and the upgrade of a 
production facility.  
 
San Leon Energy also announced that it had signed 
Binding Heads of Agreement in respect of the sale of 
its whole owned subsidiary Island Oil & Gas Limited 
to Ardilaun Energy Limited. The transaction includes 
the sale of working interests in the Atlantic Margin, 
namely FEL 1/04 (North Porcupine), FEL 3/05 
(Rockall), FEL 3/08 (South Porcupine), FEL 4/06 
(Slyne) and Licencing Option 11/13 (Slyne Option). It 
also includes the sale of working interests in the 
Celtic Sea, namely the Seven Heads Gas Field, SEL 
4/05 (Old Head of Kinsale) and SEL 5/05 (Schull). 
However, the Net Profit Interest (NPI) in the Barryroe 
Licence, located in the North Celtic Sea, will be 
retained by San Leon Energy. As per the terms, 
Ardilaun will pay San Leon US$1m immediately and 
another US$2m within twelve months of the 
completion of the transaction. Ardilaun will also issue 
shares equivalent to 20% of the enlarged issued share 
capital of Ardilaun post-completion of the transaction 
and prior to its intended listing on an international 
exchange. 
 

 

Left: 
San Leon’s 
Lewino frac 
concession 
in Poland 

 
Our view: San Leon is all set to acquire a majority 
75% interest in Alpay Enerji which is on its way to 
become the second largest private oil and gas 
acreage holder in Turkey post the completion of this 
deal. The estimated production for the first quarter of 
next year is expected to reach up to 10 million cubic 
feet per day (mmcfd) and 100 bopd approximately 
with monthly revenue projection of about US$3m. The 
share placement to the tune of £31m would not only 
fund the acquisition of this size and potential, but 
would also help it progress the drilling, development 
and other operations at multiple existing assets. The 
first tranche of placing was oversubscribed yesterday, 
highlighting the attractive cash generation prospects 
from the acquisition. The decreasing competition in 
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the Poland’s shale gas play is likely to buy the 
company sufficient time to progress with its 
operations in the region.  

The company announced the sale of four offshore 
exploration licences along the Atlantic Margin of 
Ireland, and certain Celtic Sea assets including Seven 
Heads (a producing gas field), the Old Head of Kinsale 
and Schull, to Ardilaun Energy Limited. San Leon, 
which has an extensive portfolio of oil & gas projects 
across Europe and North Africa, intends to use the 
money to support its operational focus in Poland, 
Morocco and Turkey. We maintain our speculative 
buy on the stock.  

We are optimistic about that the current acquisition 
and the progress at other assets are likely to result in 
good revenue visibility for the company in the near 
future. We maintain our speculative buy on the stock. 

 
September News 
Creon Resources has called for 
a General Meeting on 17th 
October 2013. As per the 
announcement, the company 
seeks approval of its shareholders on certain issues. 
First, Creon wishes to change its name to Amedeo 
Resources. Second, Creon wants to sanction equity-
based incentive schemes for the directors in order to 
align their interests to the long-term performance of 
the company. Third, it desires to seek approval for 
the recent appointment of Mr Philippe Petitpierre 
and Mr Zafar Karim as directors of the company. 
Besides, Creon has also sought the authority to make 
market purchases of ordinary shares in the company 
on the London Stock Exchange. 
 
Our view: The purchase of its own shares by Creon 
Resources would increase the returns for the 
shareholders through contraction of shareholder 
base. The incentive schemes for the directors could 
provide further motivation. Besides, the company 
seems to be progressing well on the operational front. 
The first rig order worth US$170m is on track for 
delivery. Creon’s partnership with Yangzijiang 
Shipbuilding has enhanced its ability to source 

significant contracts resulting in a strong order book, 
besides the benefits from the use of Yangzijiang’s 
state of the art yard and infrastructure. The returns 
from the acquired 49% stake in MGR Resources, a 
ferrous metal and ore trader, are expected to begin 
flowing soon. Given the potentially positive outcomes 
of the resolutions at the general meeting and a sound 
progress at the Le Tourneau rig, the stock could 
showcase a major upside in revenue going forward. 
We retain a Speculative Buy for the stock. 

Beaufort Securities are Joint Broker to Creon 
Resources 

 
September News 
Fox Marble Holdings released its 
interim results for the period 
ended 30th June 2013. Operating 
loss, reflective of the 
administration expenses, widened to €932,000 from 
€351,000 last year, while pre-tax losses expanded to 
€1,066,000 from €489,000 last year. The company 
reported six quarries under license with two more in 
operating agreements. Two of the quarries reported 
commercial quantities of marble, while another two 
were expected to start production by October 2013. 
The company bought a 99 years lease over 10 
hectares of land in Kosovo for €160,000 for a marble 
processing factory. The plant is expected to be 
operational by Q1 2013. Meanwhile, the production 
of marble slabs has been contracted out to Carrara, 
Italy. The company received encouraging feedback 
for the marble blocks, slabs and smaller samples sent 
to the potential customers over past few months. The 
capital expenditure and operating costs stayed within 
budget, the company reported. On 1st July, Fox 
Marble signed its first offtake agreement with Pisani 
– leading wholesale suppliers of marble in the UK. 
The company raised €2.9m through issue of 14.7 
million ordinary shares in August 2013. The Board 
planned to develop further quarries to avail a wider 
range of distinctive marbles. The company expected 
to achieve initial sales of marble in the course of the 
remaining year and a significant increase in volumes 
in 2014. 
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Above: Fox Marble’s natural Kosovan stone 

 
Our view: Fox Marble marked a significant expansion 
in its level of activities over the period. The new 
processing plant, once operational, is likely to provide 
a major boost to the efficiency of its operations. With 
the planning to tap the marble centre of Europe in full 
swing, the company is likely to see good demand for 
its product in the region. The recent issue of equity is 
likely to provide a strong backing for its future 
endeavours. Given a rapid expansion strategy of the 
company along with the continuous focus on 
consistent quality and quantity, we see a strong 
probability of its future commercial success. We 
assign a Speculative Buy for this stock. 
 

 
September News 
Kefi Minerals announced a 33% 
upward revision to the Jibal 
Qutman prospect’s JORC-
compliant inferred resource to 14.5 million tonnes 
(mt) at 0.89 gold per ton (g/t) of gold for 415,000 
ounce (oz) gold (at a cut-off of 0.2 g/t gold). The 
upgrade was mainly on account of the 3K Hill 
prospect discovered in June 2013. The second phase 
of RC drilling programme is ongoing with 
mineralisation still open along strike at the Main, 
South, West and 3K Hill zones. The intersections 
returned from drilling in these zones include: 9m at 
14.20 g/t gold, 25m at 1.25 g/t gold, 10m at 2.18 g/t 
gold, 9m at 1.36 g/t gold and 8m at 1.01 g/t gold. 
Trenching along sections at 4K Hill resulted in sample 
intersections of: 8m at 1.03 g/t gold, 12m at 1.37 g/t 
gold and 1m at 28.31 g/t gold. The company also 
started the diamond drilling hole programme to 
deliver samples and progress metallurgical testwork. 
The project is a joint venture between Kefi Minerals 

(40% ownership and operator) and Abdul Rahman 
Saad Al-Rashid & Sons Company (60% ownership). 
 

 

Left: 
Kefi’s 
Qutman 
project 

 

 
Our view: Kefi Minerals reported a significant jump in 
the JORC compliant inferred resource for its Jibal 
Qutman prospect, with the addition of 92,114 oz from 
the 3K Hills zone. The company has witnessed 
encouraging intersection levels at the zones located in 
the prospects. Besides, the recent discoveries of gold-
bearing quartz vein structures in other parts of Jibal 
Qutman licence strengthen the case for lucrative 
potential of the prospect. Recently, the company 
deployed a third diamond drill rig at Jibal Qutman, in 
a bid to step up the work done at the prospect and 
plans to accelerate it even further through the use of 
additional drilling capacity. The ongoing sampling 
and drilling programme at Jibal Qutman is expected 
to deliver further upgrades going forward. Given the 
regular resource upgrades at Jibal Qutman, 
company’s gradual progress towards a pre-feasibility 
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study for the prospect and in-place funding 
arrangements for the same, we retain out Speculative 
Buy rating for the stock. 

 
September News 
Ormonde Mining announced 
it had secured commitments 
in respect of 22.4 million new 
ordinary shares of nominal value €0.025 each, in the 
placing carried out by Davy and SP Angel. Net 
proceeds from the placing would enable the company 
to start the definitive engineering work required to 
allow for the placement of process plant priority 
equipment orders at Barruecopardo. Remaining 
proceeds would be used to carry out other activities 
including payment of land rentals and working capital 
requirements. The company is in discussions over the 
provision of funding to the Barruecopardo project. 
The Review of Environmental Assessment has been 
completed by the provincial authorities. Final 
permitting would require: a positive definitive 
Declaration of Environmental Impact by the regional 
government and afterwards, the granting of a mining 
concession by the mining authorities. Four directors 
of Ormonde also participated in the placing. 
 

 
Above: Crusher Station dump point in the Main Pit at Ormonde’s 
Barruecopardo project 
 
Our view: Upon completion of this placing worth 
€1.27m, Ormonde Mining would gain a stronger 
foothold for project funding for the Barruecopardo 
Tungsten project. The most advanced of Ormonde’s 
projects – Barruecopardo is likely to deliver about 

12% of world’s current non-Chinese world tungsten 
concentrate supply, at its full production levels. The 
project is expected to start production as early as 
2014 or 2015. After crossing the major hurdle of 
funding, remaining journey towards the acquisition of 
permit could be a smooth ride. Given the massive 
potential of the flagship project of Ormonde, we 
retain a Speculative Buy for the stock. 

 
September News 
Lekoil announced 
the acquisition of 
interest in OML113 
license located 
offshore Nigeria, from a subsidiary of Panoro Energy 
ASA for US$3m. The announcement comes close on 
heels to its proposed acquisition of a 6.502% 
participating interest (corresponding to a 12.19% 
revenue interest and 16.26% cost interest) in the 
same license for a consideration of US$30m. As per 
the terms of agreement, Lekoil would fund the 
escrow with the outstanding amount of consideration 
on or before 31st October 2013. Lekoil is also in 
discussion with the potential debt financiers for the 
requisite funding. As per the addendum to the bid 
bond issued by the company, Panoro would be 
entitled to draw US$3m more, in case the escrow is 
not funded by the due date. In that case, Panoro 
would have a choice, either to terminate the 
agreement or to grant further extension. In case of 
termination, Panoro would retain the US$3m bid 
bond and US$3m paid into the escrow. The closing 
date for the transaction has been set at 9th 
November 2013. The transfer of participating interest 
is dependent upon certain other preconditions 
including the consent of the Minister of Petroleum 
Resources in Nigeria, and the consent of each of the 
other parties to the Joint Operating Agreement in 
respect of OML113 etc. 
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Right: 
Lekoil’s 
operations 
in Nigeria 
and Namibia 

 
 
Our view: Lekoil is swiftly moving towards closing the 
deal with Panoro Energy to acquire material interest 
in the OML113 license area. The lucrative Aje oil & 
gas field, located in the area, contains estimated 
contingent resources of 198.7 million barrels of oil 
equivalent (mmboe). From this acquisition, the 
company is expected to gain net unrisked 2C 
contingent resources of 25.3 mmboe. Lekoil seems to 
have made good progress at other prospects as well. 
In late June, the Ogo-1 well located in the OPL 310 
licence exhibited a significant light oil accumulation. 
Drilling of the Ogo-1 sidetrack well is progressing well 
and is expected to complete in September 2013. 
Given the company’s encouraging exploration results 
at the nearby prospects in the past, we are optimistic 
that it will be able to replicate similar success at the 
OML113 license as well. We retain a Speculative Buy 
rating for the stock. 

 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 
 

 
 

 

Recommendations 

During the three months to end-September 2013, the number of stocks on which Beaufort Securities has published recommendations was 171, and the 
recommendations were as follows: Buy - 34; Speculative Buy - 111; Hold - 25; Sell - 1. 
 
Full definitions of the recommendations used by Beaufort Securities in its publications and their respective meanings can be found on our website here. 
 

Risk Warnings and Disclaimers 
This report is published by Beaufort Securities (“Beaufort Securities”). Beaufort Securities is Authorised and Regulated by the Financial Conduct Authority 
and is a Member of the London Stock Exchange. 
 
This research is non-independent and is classified as a Marketing Communication under FCA rules. As such it has not been prepared in accordance with legal 
requirements designed to promote independence of investment research and it is not subject to the prohibition on dealing ahead of the dissemination of 
investment research in COBS 12.2.5. However Beaufort Securities has adopted internal procedures which prohibit analysts from dealing ahead of non-
independent research, except for legitimate market making and fulfilling clients’ unsolicited orders. 
 
RELIANCE ON THIS NOTE FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE AN INDIVIDUAL TO A SIGNIFICANT RISK OF LOSING 
ALL OF THE FUNDS, PROPERTY OR OTHER ASSETS INVESTED OR OF INCURRING ADDITIONAL LIABILITY. 
 
By receiving this document, you will not be deemed a client or provided with the protections afforded to clients of Beaufort Securities. When distributing 
this document, Beaufort Securities is not acting for any recipient of this document and will not be responsible for providing advice to any recipient in relation 
to this document. Accordingly, Beaufort Securities will not be responsible to any recipient for providing the protections afforded to its clients. 
 
Beaufort Securities may effect transactions in shares mentioned herein and may take proprietary trading positions in those shares, and may receive 
remuneration for the publication of its research and for other services. Beaufort Securities may be a shareholder in any of the companies mentioned in this 
report. Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to Beaufort Securities or the 
Group, which is not reflected in this material. The remuneration of the author of this report is not tied to the recommendations on any shares mentioned 
nor to the any transactions undertaken by Beaufort Securities or any affiliate company. Further information on Beaufort Securities’ policy regarding 
potential conflicts of interest in the context of investment research and Beaufort Securities’ policy on disclosure and conflicts in general are available on 
request. Please refer to http://www.beaufortsecurities.com/important-info.  
 
This document is not an offer to buy or sell any security or currency. This document does not provide individually tailored investment advice. It has been 
prepared without regard to the individual financial circumstances and objectives of persons who receive it. The appropriateness of a particular investment 
or currency will depend on an investor’s individual circumstances and objectives. The investments and shares referred to in this document may not be 
suitable for all investors. 
 
Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may not get back the full amount 
invested. The listing requirements for securities listed on AIM or ISDX are less demanding and trading in them may be less liquid than main markets. 
 
This document is based on information Beaufort Securities has received from publicly available reports and industry sources. Beaufort Securities may not 
have verified all of this information with third parties. Neither Beaufort Securities nor its advisors, directors or employees can guarantee the accuracy, 
reasonableness or completeness of the information received from any sources consulted for this publication, and neither Beaufort Securities nor its advisors, 
directors or employees accepts any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document or its 
contents or otherwise arising in connection with this document (except in respect of willful default and to the extent that any such liability cannot be 
excluded by the applicable law). This document is not to be relied upon and should not be used in substitution for the exercise of independent judgment.  
 
This document includes certain statements, estimates, and projections with respect to the anticipated future performance of securities listed on stock 
exchanges and as to the market for these shares. Such statements, estimates, and projections are based on information that we consider reliable and may 
reflect various assumptions made concerning anticipated economic developments, which have not been independently verified and may or may not prove 
correct. No representation or warranty is made as to the accuracy of such statements, estimates, and projections or as to its fitness for the purpose 
intended and it should not be relied upon as such. Opinions expressed are our current opinions as of the date appearing on this material only and may 
change without notice. Other third parties may have issued other reports that are inconsistent with, and reach different conclusions from, the information 
presented in this report. Those reports reflect the different assumptions, views, and analytical methods of the analysts who prepared them. This report has 
not been disclosed to any of the companies mentioned herein prior to its publication. 
 
The information contained in this document is confidential and is solely for use of those persons to whom it is addressed and may not be reproduced, 
further distributed to any other person or published, in whole or in part, for any purpose. Other persons who receive this document should not rely on it. 
Beaufort Securities, its directors, officers and employees may have positions in the securities mentioned herein. 
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