
 

 

 Good news for ISAs 
and AIM stocks 
 
ISAs become nicer as NISAs 
In the 2014 Budget the Government announced 
significant changes to Individual Savings Accounts 
(ISAs). From 1st July 2014 the annual ISA allowance 
will increase to £15,000. 
 
As of 6th April the annual ISA limit rose to £11,880, 
but from 1st July you will be able to pay an additional 
£3,120 into your existing Stocks and Shares ISA 
(‘NISA’ or New ISA) or into Cash NISA; or a 
combination of amounts between cash and stocks 
and shares NISAs up to £15,000. 
 

 
Above: George Osborne announced some radical 
changes in March’s Budget speech 

 
Duty stamped out on AIM 
Investors buying shares traded on the Alternative 
Investment Market (AIM) are no longer charged 
stamp duty on their purchases. This change was also 
announced in the 2014 Budget and the change took 
effect from Monday, 28th April 2014.  The 0.5% tax 
saving is intended to make AIM shares more 
attractive to retail investors seeking to invest in 
growth companies. 
 
As of last year AIM shares have been allowed within 
ISAs and many can also be free from inheritance tax, 
if they are owned for two years or longer. 
 

 

The Markets 
 

Instrument Value at 
close on 

30/04/14 

% Change 
since 

31/03/14 

% 
Change 

since 
31/12/13 

FTSE 100 6,780.0 +2.8 +0.5 

FTSE All Share 3,620.0 +1.8 +0.3 

FTSE 250 15,817.0 -2.8 -0.7 

FTSE Aim All Share 823.0 -3.3 -4.1 

Dow Jones Industrial 
Average 

16,581.0 +0.7 +0.02 

Nasdaq 4,115.0 -2.0 -1.5 

CAC 40 4,487.0 +2.2 +4.4 

Xetra Dax 9,603.0 +0.5 +0.5 

Nikkei  14,304.0 -3.5 -4.1 

Hang Seng 22,134.0 -0.1 +0.4 

GOLD ($) 1,296.0 +4.2 +8.3 

Oil Brent Jul ($) 108.1 +0.3 +9.8 

 

Company 
Round-up 
The objective of the round-up is to highlight a 
number of stocks we have seen and to be open about 
our thoughts and views. In addition we will highlight 
a few companies we are particularly keen on and 
explain why, but provide details only of the previous 
month’s news. Further information is available from 
your Beaufort Securities broker upon request. 
 

 
April News 
Amedeo Resources announced that 
the keel of its first rig order, the 
350ft Le Tourneau Super Enhanced 
116e (“Le Tourneau Super 
Enhanced 116e”), has been laid on 
schedule. The laying of the keel, on 
schedule, demonstrates YZJOE’s ability to construct 
rigs on schedule and that the New Rig Yard is now 
operational. In addition, the New Rig Yard’s 
completion is on schedule for the middle of this year. 
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Ramlan Ahmad, Executive Director of Explorer 1 
Limited (“Explorer 1″), the customer for the Le 
Tourneau Super Enhanced 116e said: “We are 
impressed by the dedication and professionalism 
shown by YZJOE and how the build of its first rig, our 
Le Tourneau Super Enhanced 116e is progressing to 
quality and to schedule. YZJOE’s welding, painting 
and finish are impressive. In addition, YZJOE’s ability 
to crank out steel in accordance with the drawings 
vetted by our management team is most impressive. 
Typically, first time builders of complex drilling 
machines such as our Le Tourneau Super Enhanced 
116e face difficulties. With progress on schedule and 
to quality thus far, we are confident that YZJOE will 
deliver our rig on schedule and to quality.”  
 

 
Above: Amedeo has announced that the keel of its first rig order, 
the 350ft Le Tourneau Super Enhanced 116e (“Le Tourneau Super 
Enhanced 116e”), has been laid on schedule. 
 
Our view: It is excellent news that the keel has been 
laid on the first rig order. Amedeo has continued to 
execute on its promises. There is little to add than 
endorse the client comments. We have every 
confidence in Amedeo and its management to 
continue to fulfil its commitment to grow the 
company and continue to develop its portfolio. We 
retain our Speculative Buy.  
 
Beaufort Securities Limited acts as joint corporate 
broker to Amedeo Resources plc 
 

 
April News 
Caledonia Mining 
Corporation 
reported quarterly 
gold production results from the Blanket Mine in 
Zimbabwe for Q1 2014. Gold production during the 
quarter stood at 10,607 oz, up from 10,472 oz in Q1 
2013 though 7.2% lower than the production in Q4 
2013. In the quarter under purview, gold production 
was at a lower grade than the targeted 3.83 grams 
per tonne (g/t) owing to production disruption on 
account of a sub-horizontal fault encountered at the 
AR South ore body. Unstable mains power supply and 
untimed replacement of a winding rope also 
impacted the overall production volume in February. 
The management now expects to maintain an 
average head grade of between 3.60 to 3.83 g/t gold. 
For 2014, Caledonia is aiming for gold production of 
48,000 oz, on a 100% basis. Blanket Mine is a 
subsidiary of Caledonia, with 49% ownership.  
 

 
Above: A view of the Blanket Gold Mine. 
 
Our view: Though the production volumes for Q1 
2014 were hindered by certain operational issues, the 
overall prospectivity of the Blanket Mine still remains 
strong. We expect to see improved cash flows and 
output volumes on the back of further capital 
investments, continuing progress of development 
work at the GG and Mascot projects, and renewed 
focus on grade control. We maintain a Speculative 
Buy rating. 
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April News 
Last week Chariot Oil & 
Gas announced the 
completion of 1,700 sq km 
3D seismic survey across its three blocks in offshore 
Morocco, by Dolphin Geophysical. The survey, 
encompassing 1,075 sq km in Rabat Deep, 250 sq km 
in Loukos Offshore and 375 sq km in Mohammedia 
Reconnaissance, would enable the company to 
mature drillable prospects in the Mio-Pliocene and 
Jurassic plays identified within this region.  
 
Right: Chariot’s 
Moroccan 
operation 

 
 
Our view: The on-time completion of work programs 
(including 3D seismic survey) is indicative of the 
diligent management of Chariot Oil & Gas. Post the 
above; the company would have completed all work 
commitments in each of the Moroccan licenses during 
the current periods of exploration. Given the pace of 
developments at Moroccan assets, and the attractive 
portfolio comprising eight blocks in Namibia, four 
licences in offshore Brazil, and one block in 
Mauritania, we assign a Speculative Buy on the stock. 
 

 
April News 
Last month BSkyB and TalkTalk 
announced their joint venture 
association with CityFibre Infrastructure Holdings for 
providing new broadband services in the city of York. 

The partners plan to deliver broadband speed of 1 
gigabit directly to the homes and businesses, with the 
help of a city-wide pure fibre-to-the-premise (FTTP) 
network. Sky and TalkTalk would retail competing 
broadband services over the new infrastructure, 
upon the completion of the network. This launch 
would help the companies in evaluating and testing 
their mode of building a viable pure fibre network 
which is independent from BT’s Openreach 
infrastructure. The companies plan to launch the 
services in two more cities across the UK; the 
selection of the cities would be announced in the 
coming period. BSkyB, TalkTalk and CityFibre hold 
equal (33.3%) stake in the joint venture. CityFibre’s 
initial investment would comprise of a right to use its 
assets in York and some further capital expenditure. 
 
The Company, also confirmed that Coventry City 
Council yesterday voted to approve the disposal of its 
Coventry Metro Area Network (MAN) asset to the 
Company, subject to final contract. The MAN 
comprises over 140km of local access fibre capable of 
gigabit speeds currently connects over 300 Council 
buildings, local schools and libraries in the city of 
Coventry. The Council have undertaken an open 
competitive process to invite bids for the MAN asset, 
which resulted in CityFibre’s selection as preferred 
bidder. Gre Mesch, CEO, comments: “Pending 
approval of the transaction and completion of 
contract, we intend to further invest in upgrading the 
capacity of the existing fibre infrastructure and 
building out new routes on a commercial basis. This 
would see Coventry become our largest city network, 
joining our growing number of Gigabit City projects 
and positioning the city at the forefront of the UK’s 
digital economy.” 
 

 
Above: York has become one of CityFibre’s ‘Gigabit 
Cities’ 
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CityFibre Infrastructure also reported that the 
number of businesses pre-registering on the 
Peterborough CORE metro fibre network had 
exceeded 400 and formed over 10% of all businesses 
in the city. Around a dozen of the pre-registered 
businesses had been converted to contracted 
customers through the company’s local service 
provider partner Businesscoms, it said. On 23rd April, 
CityFibre initiated the construction of a 90 km 
network and is seeing increased registrations of 
interest after the ground-breaking. The project’s first 
services are likely to be made available to businesses 
by July 2014. CityFibre is undertaking this project in 
partnership with Serco.  
 
Our view: CityFibre and its partners are gradually 
progressing towards building an infrastructure 
capable of competing with BT’s Openreach 
infrastructure. Openreach had originated in 2006 and 
the telecom regulators have since allowed it to be 
used by the rival telecom operators as well. The 
infrastructure by CityFibre intends to provide high-
speed internet connectivity to millions of households 
and businesses in the York city. 
 
CityFibre has also exhibited encouraging progress at 
its key fibre network project at Peterborough. The 
project aims to deliver gigabit-speed broadband to 
the businesses in the city. Growing interest among 
Peterborough-based businesses for the company’s 
fibre network indicates the project’s attractive 
commercial prospects. Meanwhile, CityFibre and its 
partners are gradually progressing towards building 
an infrastructure capable of competing with BT’s 
Openreach infrastructure. The infrastructure intends 
to provide high-speed internet connectivity to millions 
of households and businesses in the York city. Given 
the rapid progress seen at multiple projects, extensive 
plans for expansion of its services and attractive value 
proposition offered to the customers, we expect a 
meaningful appreciation in the stock price of 
CityFibre, going forward. Speculative Buy 
 

 
April News 
Noricum Gold announced that it 
has recommenced the 
systematic soil sampling and 
geochemistry programme at the 
Schonberg Gold and Precious 
Metals Project, where the company has 100% 
ownership. The programme which is aimed at testing 
the extent and continuity of the mineralisation 
present at surface in the eight parallel veins began 
late last year but had to be stopped due to poor 
weather conditions in December. The company had 
earlier confirmed the presence of an attractive 
exploration target with up to eight veins across the 
main mining districts within the licence area: 
Brunngraben, Weissenbachgraben and Adlitzgraben. 
High-grade gold and copper were identified at 
Brunngraben based on 500 samples taken in Q4 
2013. Results included gold to 2.84 parts per million 
(ppm) and copper to 8,640ppm. The company will 
now take up to 1,000 samples primarily from 
Weissenbachgraben and Adlitzgraben areas. The 
results of the programme will be used to design a 
first phase drill campaign at Schonberg.  
 

 
Above: Noricum’s Schonberg project in Austria 
 
Our view: The recommencement of work at 
Schonberg Project closely follows the announcement 
of full year results for 2013 where the company 
witnessed contraction in losses owing to positive 
progress at the Rotgulden Project. Further, the 
upcoming initial JORC resource estimates at the 
Rotgulden mine are expected to lead to initiation of a 
feasibility study, which could then enable the 
development of a small-scale mining operation at the 
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prospect. Development at Rotgulden along with a 
prospective drilling campaign at Schonberg weighs 
significantly in favour of Noricum. We believe that the 
company, with a fully funded exploration programme 
for 2014 and substantially reduced cash burn, is well 
placed to reap. Speculative Buy 
 

 
On 17 March 2014 the 
Company announced that 
it had raised £3.5 million 
and that it had signed non-binding heads of 
agreement to acquire Audioboo. Trading in the 
Ordinary Shares was suspended.  
 
The Company has conditionally agreed to acquire 
Audioboo, subject to, inter alia, Shareholder 
approval. 
 
The Company has agreed conditionally to purchase 
Audioboo from the Vendors for an aggregate 
consideration of £2.62 million, to be satisfied by the 
allotment of 174,537,998 Acquisition Shares (at price 
of 1.5 pence per share). The Acquisition has been 
deemed to constitute a reverse takeover under the 
AIM Rules and thus completion of the Acquisition is 
conditional on receiving the approval of 
Shareholders. This approval will be sought at the 
AGM on 19th May, 2014. 
 
What is Audioboo? 
Audioboo is a social media, SaaS based, digital audio 
platform which allows professional and amateur 
content producers to create and broadcast largely 
non-musical audio content; the audio equivalent of 
YouTube. Users listen to content via i) the Audioboo 
app or website; ii) embedded Audioboo proprietary 
software within the channel partner’s website or iii) 
social media sites such as Twitter and Facebook.  
 
Audioboo has User Generated Content (“UGC”) but 
specialises in professionally produced content. 
Professional content is produced by media, sports or 
other official organisations with access to valuable, 

unusual or high profile information. Audioboo’s 
approach to target professional content gained 
traction very quickly; in the year to December 2013, 
monthly listens have increased from five million to 
over 20 million, with approximately 2.4 million 
registered users at 16 April 2013. Around 2,500 new 
posts are created every day by approximately 900 
different content providers, each lasting an average 
of 135 seconds. Content partners include the BBC 
(which services multiple target channels), Sky News, 
talkSPORT, The Premier League, Wall Street Journal, 
ESPN, The Guardian, Mirror Group, Fox Sports and 
CNBC. 
 

 
Above: Beyonce is one of the high-profile artist featured on 
Audioboo 
 
Competition 
The online audio market is expanding rapidly. 
Audioboo’s direct competitors include Soundcloud 
and Mixcloud, whilst in the broader audio market, 
commercial music streaming services such as Spotify, 
Pandora and Deezer provide more indirect 
competition. Soundcloud, which provides content 
with a strong music bias under freemium subscription 
model, had approximately 40 million registered users 
in 2013. In January 2014, Soundcloud announced it 
had raised a further $60 million, at a pre-money 
valuation of $700 million.  
 
To date, Audioboo has generated negligible 
revenues and is loss making as it has deliberately 
concentrated its resources on the expansion of its 
listener, content and partner base, both in terms of 
quantum and quality; and the construction of a 
robust, scalable back-end architecture including 
embedded advertising software, which is expected to 
generate initial revenues during 2014.  
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The Consideration for purchase of Audioboo is 
£2.6m, which has 2.4m registered users growing at 
100,000 per month, making the value per user £1.08 
each. At the current price the value is £2.90p 
 
Comparisons to Whatsapp and Facebook reveal a 
marked disparity: 
 
Whatsapp was bought for $19bn, with 450m users 
makes a value per user of $42 each (c £25) and 
Facebook, with a market cap of $160bn with 1.2bn 
users at $133 per user (c £79)  
 
The Enlarged Group’s strategy 
Using the funds raised by the Company, Audioboo 
will seek to rapidly grow the volume of content 
through the development of existing channels and 
the attraction of new content partner relationships. 
Enhanced content and the consequent growth of 
monthly listens from their current volume of 
approximately 14 million per month will position 
Audioboo as a key destination site for users, social 
media partners and advertisers. Funds will also be 
applied to upgrading back-end technology 
infrastructure to enhance resilience, responsiveness 
and capacity. 
 
Whilst difficult to value, and we expect Audioboo to 
need further funds, the per user calculations 
comparisons above make for a potential large uplift if 
management do deliver. For the private client 
investor this is an early entry point to gain access to a 
massive value growth sector. Speculative Buy 
 

 
April News 
Tertiary Minerals plc 
announced a substantial 
maiden, JORC compliant, 
Mineral Resource Estimate 
for its MB fluorspar project 
in Nevada, USA. Highlights detailed a JORC compliant 
Mineral Resource of 38.4 million tonnes grading 
10.4% fluorspar (CaF2) at 8% CaF2 cut-off, including 
Indicated of 8.9 million tonnes grading 10.3% and 
Inferred of 29.5 million tonnes grading 10.4%. 
Accordingly, the contained fluorspar resource across 

the Group’s three fluorspar projects (Storuman, 
Lassedalen and MB Project) has more than doubled 
to approximately 7.8 million tonnes. The Directors 
believe that the MB fluorspar deposit remains open 
at depth and in all lateral directions. Early stage 
metallurgical testwork has already commenced on 
the drill samples with the aim of producing acid grade 
fluorspar. The Directors believe that further drilling 
will significantly increase the size of this initial 
Mineral Resource Estimate as well as upgrading most, 
if not all, of the Inferred Resource to the Indicated 
classification. Commenting on the announcement, 
Managing Director Richard Clemmey, said: “We are 
delighted to announce this large maiden JORC 
compliant Mineral Resource Estimate which more 
than doubles the JORC compliant tonnage of 
contained fluorspar mineral under the Company’s 
control. This supports our aim to become a reliable 
long-term and competitive supplier of fluorspar to 
world markets.”  
 

 
Above: Tertiary’s MB fluorspar project is located in Nevada, not 
far from the bright lights of Las Vegas 
 
Our view: As promised, Tertiary’s 100%-owned MB 
Project based in Nevada, USA, has published its 
maiden JORC-compliant Mineral Resource Estimate. 
Adopting a high cut-off grade of 8% CaF2, the 
prospect has produced Indicated & inferred tonnes 
totalling 38.4M which positively dwarfs the Group’s 
other two more advanced Scandinavian projects, 
while also reinforcing its potential to be one of the 
world’s largest fluorspar deposits. Being located in 
what is often referred to as the world’s most 
favourable mining jurisdiction, with the US 
government classifying fluorspar as a ‘strategic 
mineral’ while also remaining exposed to a lack of 
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significant domestic production, it is now hard to 
imagine Tertiary not becoming crowded by 
prospective JV partners if it should it decide to offer 
farm-in opportunities. Having acquired the MB 
Project just eighteen months ago, Tertiary’s 
management has clearly added significant 
shareholder value. Despite performing strongly since 
release of our initiation research in October last year, 
Tertiary shares still remain undervalued on the basis 
of Storuman and Lassedalen alone. Factoring in MB’s 
new compliant data, which more than doubles the 
Group’s total Mineral Resource to 7.8Mt contained 
fluorspar, results in a sharp rise in our price target to 
24.8p/share and reiteration of our Speculative Buy 
recommendation.  
 
Beaufort Securities Limited acts as joint corporate 
broker to Tertiary Minerals plc 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

Mineral Exploration 
Movers & Shakers 
 
The latest Beaufort Investor Evening, held at the City 
Club on the 30th April, attracted good support 
despite the disruption of the latest London 
Underground tube strike. The investment theme this 
time was Mineral Exploration and speakers from five 
companies addressed the meeting, describing 
businesses exploring for minerals including gold, 
diamonds and Fluorspar in operations extending 
between Australia and North America and Africa and 
Europe. 
 

 
Above: Delegates braved the tube strike to attend our recent 
Investor Evening  

 
The companies (and speakers) represented were 
Goldcrest Resources (Frederick Bell), Sunrise 
Resources (Patrick Cheetham), Wishbone Gold (Clive 
Hyman), Tertiary Minerals (Richard Clemney) and 
Stratex International (jointly, Bob Foster and 
Christopher Hall).  
 
The speakers gamely attempted to cover their 
companies within the prescribed fifteen minute slots 
followed by five minutes for any questions. Indeed, 
questions there were and discussion continued on 
into the Garden Room where drinks and canapés 
were served. The favourable feedback after the event 
reassured us of its success and, duly emboldened, we 
expect to announce our next event very soon. 
 
The video presentations from the 30th April event will 
be made accessible though the Beaufort Securities 
website as well as through the individual companies’ 
websites in due course. 
 

 

If you would like to 
find out more 
information about 
any of the 
companies featured 
in the Small Cap 
Round-up please 
contact your broker 
on 020 7382 8300 
(London) or 0117 
910 5500 (Bristol). 

 

 



 

 

 
 

 

Recommendations 

During the three months to end-January 2014, the number of stocks on which Beaufort Securities has published recommendations was 238, and the 
recommendations were as follows: Buy - 58; Speculative Buy - 130; Hold - 43; Sell - 7. 
 
Full definitions of the recommendations used by Beaufort Securities in its publications and their respective meanings can be found on our website here. 
 

Risk Warnings and Disclaimers 
This report is published by Beaufort Securities (“Beaufort Securities”). Beaufort Securities is Authorised and Regulated by the Financial Conduct Authority 
and is a Member of the London Stock Exchange. 
 
This research is non-independent and is classified as a Marketing Communication under FCA rules. As such it has not been prepared in accordance with legal 
requirements designed to promote independence of investment research and it is not subject to the prohibition on dealing ahead of the dissemination of 
investment research in COBS 12.2.5. However Beaufort Securities has adopted internal procedures which prohibit analysts from dealing ahead of non-
independent research, except for legitimate market making and fulfilling clients’ unsolicited orders. 
 
RELIANCE ON THIS NOTE FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE AN INDIVIDUAL TO A SIGNIFICANT RISK OF LOSING 
ALL OF THE FUNDS, PROPERTY OR OTHER ASSETS INVESTED OR OF INCURRING ADDITIONAL LIABILITY. 
 
By receiving this document, you will not be deemed a client or provided with the protections afforded to clients of Beaufort Securities. When distributing 
this document, Beaufort Securities is not acting for any recipient of this document and will not be responsible for providing advice to any recipient in relation 
to this document. Accordingly, Beaufort Securities will not be responsible to any recipient for providing the protections afforded to its clients. 
 
Beaufort Securities may effect transactions in shares mentioned herein and may take proprietary trading positions in those shares, and may receive 
remuneration for the publication of its research and for other services. Beaufort Securities may be a shareholder in any of the companies mentioned in this 
report. Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to Beaufort Securities or the 
Group, which is not reflected in this material. The remuneration of the author of this report is not tied to the recommendations on any shares mentioned 
nor to the any transactions undertaken by Beaufort Securities or any affiliate company. Further information on Beaufort Securities’ policy regarding 
potential conflicts of interest in the context of investment research and Beaufort Securities’ policy on disclosure and conflicts in general are available on 
request. Please refer to http://www.beaufortsecurities.com/important-info.  
 
This document is not an offer to buy or sell any security or currency. This document does not provide individually tailored investment advice. It has been 
prepared without regard to the individual financial circumstances and objectives of persons who receive it. The appropriateness of a particular investment 
or currency will depend on an investor’s individual circumstances and objectives. The investments and shares referred to in this document may not be 
suitable for all investors. 
 
Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may not get back the full amount 
invested. The listing requirements for securities listed on AIM or ISDX are less demanding and trading in them may be less liquid than main markets. 
 
This document is based on information Beaufort Securities has received from publicly available reports and industry sources. Beaufort Securities may not 
have verified all of this information with third parties. Neither Beaufort Securities nor its advisors, directors or employees can guarantee the accuracy, 
reasonableness or completeness of the information received from any sources consulted for this publication, and neither Beaufort Securities nor its advisors, 
directors or employees accepts any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document or its 
contents or otherwise arising in connection with this document (except in respect of willful default and to the extent that any such liability cannot be 
excluded by the applicable law). This document is not to be relied upon and should not be used in substitution for the exercise of independent judgment.  
 
This document includes certain statements, estimates, and projections with respect to the anticipated future performance of securities listed on stock 
exchanges and as to the market for these shares. Such statements, estimates, and projections are based on information that we consider reliable and may 
reflect various assumptions made concerning anticipated economic developments, which have not been independently verified and may or may not prove 
correct. No representation or warranty is made as to the accuracy of such statements, estimates, and projections or as to its fitness for the purpose 
intended and it should not be relied upon as such. Opinions expressed are our current opinions as of the date appearing on this material only and may 
change without notice. Other third parties may have issued other reports that are inconsistent with, and reach different conclusions from, the information 
presented in this report. Those reports reflect the different assumptions, views, and analytical methods of the analysts who prepared them. This report has 
not been disclosed to any of the companies mentioned herein prior to its publication. 
 
The information contained in this document is confidential and is solely for use of those persons to whom it is addressed and may not be reproduced, 
further distributed to any other person or published, in whole or in part, for any purpose. Other persons who receive this document should not rely on it. 
Beaufort Securities, its directors, officers and employees may have positions in the securities mentioned herein. 
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